Bltierr Cotinty Predetermmined Rauo

In January 2008, the Butler County Board ofi Commissioners
appointed a Budget Advisory Committee to review the budgeted
annual income and expenses of all County departments. This
Committee made a number of recommendations to the Board of
Commissioners that they felt would give the Commissioners more
flexibility to meet the financial needs of the future.

Due to the fact that the County General Fund millage cannot exceed
25 mills witheut Court appreval, one recommendation of the Budget
Advisery Committee was to change the County’s predetermined
ratio) for real estate taxes from 75% of 1969 base year market
values to: 100% off 1969 hase yeal market values. Tihis Was) a
preferanle option 1o reassessing all Butlierr County: properties, Which
Woeuldicost approximately $6rter $8 millien dollarsi el taxpayer
MGNIES; O $60/ 16 SBONPEN PIOPENLY-




Blterr Cotnt/Predetermined Rauo
(Continuied)

Hoew Will' the Predetermined Ratio Change Alfect
Me as a Property Owner? Your 2008 assessment was
pased on 75% ofi 1969 base year market values. Starting
with the 2009 tax year, the ratio will change from 75%
to 100% of 1969 base year market values, and your
assessment will adjust accordingly. However, all
Taxing Districts are reguired by law to reduce
their millage rates accordingly, so the change in the
ratio itselfi dees not affect the amount off taxes you pay.

The Beardl off Commissioners, threugh the 2009
UG GELAIN/ PIOCESS; IS cCommitiea e keepinglyeuir County,
[[eal estate: lexes the I GWESHInNhE EgIoNn:




TAXES BASED ON $150,000 MARKET VALUE
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BUTLER COUNTY TAX AS TO OTHER COUNTIES




Year of Counties Last Reassessment

2006 2003 2002




Total Real Estate Tax Breakdown




EActsTARGUI e BUbieir Cotnty,
BlU@get

® The County dees noet receive an earned iIncome tax, nor
a real estate transfer tax. It primarily relies on property
taxes to generate revenue to support the County’s
General Fund budget.

e Approximately 70% of the County’s General Fund
budgeted expenses are for Human Services, Court
operations, Public Safety, and Prisen operations.

The County: Commissioners have limited ability te
Manage these costs due o crme;, trals, jail Sentences,
andi Statemandates.
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SOURCE OF REVENUE FROM ALL FUNDS
2008

Charges for Services
Recording Fees
Adult Probation Fees

Misc. Revenue
Interest Earnings
Internal Services

Taxes
R Ril(:]uel i Park Fees Current Real Estate
ents oyalties Court Eees

Fines & Forfeits /
w

Debt Service

10%

Transfers
Transfers from
Other Funds

|

l Fund Equity

Reserve
Intergovermental Revenue

State & Federal




Distribution of All Funds
2008 General Government

County Commissioners
Director of Administration
County Controller

Treasurer
Conservation & Development Tax Collector

Economic Development Clerk of Courts
Agricultural Preservation
Waste Management
Community Development

Other Financing Uses
Transfer to Other Funds Judicial
Workers' Compensation Misc. Courts
Expenditures Domestic Relations
/ Utilities Emergency 911

Debt Services 3% 7%
Interest & ™ 0

Principal 20/ 7%

Public Wg% 13%

Community Public Safety
Development Prison
Planning Adult & Juvenile
Probation
Homeland

Securitv
1%\

Culture & Recreation
Park & Recreation
Community Parks

e Humgw(%oéR/ices

Veterans, Contributions, Food
Bank
AAA, MH/MR, D&A, HSDF, C&Y.
Sunnyview, Community Action
Health Choices Reinvestment




Budget Summary - All Budget Funds

NOTE: Includes Bond Issue for Capital Projects
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2003 2004 2005 2006 2007 2008

| All funds 164,436,934 | 192,564,783 | 195,747,022 | 192,531,492 | 189,381,246 | 185,280,851

B General Fund | 37,361,828 40,727,939 45,895,300 47,473,683 47,737,565 51,198,586

O Taxes 23,900,000 24,569,000 28,613,000 28,968,000 30,030,000 33,800,000
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Taxes Generated by 1 mill

.

Taxes Generated by 1
mill at 75% ratio

Taxes Generated by 1
mill at 100% ratio

Taxes Generated by 1
mill at Current Fair
Market Value




Assessed Value vs. Market Value in Billions
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. Current Fair
Market Value

75% vs 100% Ratio




BlUdgEetrAdVISeR/Commitice
RECOMMENGaUeRS ERacied
Py the CommiSSIOners

So far in 2008, the Commissioners have already enacted
the following cost-saving recommendations of the Budget
Advisory Committee:

® 1% reduction in General Fund operating expenses.
® Review/re-bid of printing Services.

e Elimination off eutside soliciters” employee benefits.
s Review: of charges fier SEnVIces.




WhVASTEUUER CotRty Considenng
Changing the Assessment Ratie?

e Butler County has reached its maximum General Fund
millage established by the Pennsylvania Legislature.

® The County must continue to financially support
essential programs mandated by the State and Federal
governments.

® The County Commissioners had a choice of either a
change in the assessment ratio, a County-wide
feassessment, or filing| a petition| te Court for a millage
INCrease.




WiayAIsTuher Cotnty anneunecing the
A0 Clhiange e nExt Yealr NeW?

e By law all notices of the change must e
mailed on or before July 15™, to meet the
notification deadlines.

® Also that all Butler County taxing district
are able to start their budgeting process
With the moest current assessment

Infermation.




Z00SrBlUeirColinty Predeternmined
RatiorChange

® The current predetermined ratio Is 75% of
1969 base year market values.

* The 2009 predetermined ratio will change
10, 100% of 1969 hase year market values:




EffecuVerDates o ther Rauer Chanee

On or before July 1, 2008, you will receive
a change ofi ratio notice.

The ratio change values will appear on
County and Municipal tax bills on March 1.,
2009, and on Schoel tax bills,en August 1.,
200)°)




Ratio Change: The Facts




Wiaaisistivieaniz by tihesherm
“Base Year Value:?

* A base year value Is a market value for a

tax year when the County completed Its
last County-wide re-evaluation or
feassessment.




Wihenrrbid BlherCounLy.
[Fast: Reassess AllFProperties?

e Butler County last reassessed every
property in the County in 1969.




Wiaaisistivieaniz by tihesherm
“ASSESSment Ratio”?

® The assessment ratio IS a percentage of a

base year market value used to calculate
an assessment.




PIdFBEUH e Cotnty/ EVerrChangethe
RatiorBeiore?

® |n 1982, Butler County was at 1ts maximum
millage of .025 (25 mills), and changed the
predetermined ratio from 33.3% of 1969 base

year values to 75% of 1969 base year values,
which in turn adjusted the County millage rate

to 9.8 mills.

s At that time, the ratie of 75% was, the: maximum
allewed by law. diisHiawiwas changed in 1999
allewing 1o a 100% e




Winaisista-WiliEerVillage=?

e Millage Is a term commonly Used' to express a
property tax rate.

e A mill is equal to 1/10™ of one cent.

® [or every $10,000 of assessment, 1 mill equals
$10.00 In real estate tax.

® |n calculating reall estate taxes, the fermula Is
expressed as the assessed value times the
millagereguais the: property: tax:




Example

Total preperty assessed value at 75% of
1969 values is $10,000 x .025 (25 mills),
indicating a County tax of $250.00.

Total property assessed value at 100% of
1969 values willl be $1.3,333 x .01875
(L8L 75 mills), Indicating a new: estimated
County: tex: oiF $250:00.




WiherSEeLs the Willage?

® The County Commissioners set the millage for
the County.

® Borough Councils or Township Supervisors/
Councils set the millage for the Municipalities.

® The Schoeol Boards set the millage for the School
Districts.

s i Cities, the City: Councllfsets; the millage:




HeW alierASSESSIENS Compuiea?

The Assessment Office, through its certified
assessors, determines the 1969 base year
market values from charts and data
collected, and multiplies the value by the
predetermined ratio te determine the
assessed value for real estate taxes.




DEES tHEVASSESSHIENT @IHICErSELl thE
laxes?

NO! The Assessment Office establishes the
property’s base year market value. The

County Commissioners establish the
predetermined assessment ratio, and the
various taxing boedies set the millage
needed terhalance: thelr annual hudgets.




Wihat Arer the DUties ol the
ASSEsSsment Ofiice?

The Assessment Office Is responsible for
maintaining a complete set of tax maps and

property record cards, and to see that all
properties are assessed unifoermly at the
County’s base year market value.




Wihenrther Cotnty Changes s Rauo;
HeW WIIF-KRoew?

The Assessment Office IS required by law
to send a notice any time your assessment

changes. Notice Is sent to the last known
address of the property owner, informing
VOU| off yeur prior assessment as well as
VOUF revised assessment.




Plrecedlrerfor ChalleReinarPropErty,
Assessed! Valles

By law, any pro

perty owner can file a tax appeal

In writing with the Board ofi Assessment Appeals

on or before Se
e You must subm

ptember 1 of each year.
it an Independent appraisal with

your appeal filing to help determine the current
fialr market value ofi your property.

® | an appeal; Youlr assessment can Incliease,
JEecrease;, or remain the same.




Precedlrerier ChallenginerPropeity,

Assessed Values
(Continued)

® You will be notified when and where to appear
for your hearing at least 20 days prior to your
hearing date.

® You must attend your hearing and bring any
additional information that you believe will help
your case.

s All tax appeals must be heard and deciaded by
the last day: i Octeher 2008 fier the 2009 tax
Vear.




HEWANIISthENRaGNCHANG ENATIECH
Faxing DISthcts?

e As a Taxing| District, you must reduce your
millage. This can be accomplished by multiplying
your 2008 mills by 75% to determine your
starting millage rate for 20009.

® |f you cannot balance your budget with the
starting millage rate, you are allowed an
ncrease of not moere than 5% to halance your
20091 budget. For Scheo)l DIStHcts, the Increase Is
imited ter10%: (review  Act: 15




HEOWAVIIFtHESREHEN ClERNEENATTEC

Faxing DIsthcts?
(Continued)

® The Assessment Office will certify the 2009
assessment rolls at a public meeting by July 15,

2008. As a Taxing District, you will receive a
copy of the certified tax rolls with the 100%
ratio values by the end ofi July for your
budgeting process.

s We will continue ter send these: certified! Updates
10 Your iaxing PIStHcts Gnk e moentaly 19as(s;




Blitier Cotnty Celncll ol
Goevermments (COG)

* [Following the County Commissioner’s
action on the Ratio change, the County
will contact the (COG) to help prepare and
offer further training and assistance to all
taxing districts fior Implementation ofi the
Ratier change Values; te your 2009 bhudget.




RatierChianeeNniermaueR=200SNiEXes

20086F Certiiied ASSESSMERt @) V5% S A8 7535012

Generaltivills 25)

Deht Mills 5

Tietal County: Mills ]0)

Total Taxes Discounted $ 33,800,000.00
Total Taxes Billed $ 35,632,590.00
2008 County Taxes per $150,000 Current Market Value: $432.00

(ITf revenue-neutral)

2009 Certified Assessment @ 100% $ 1,583,670,683

General Mills 18.75

Debt Mills 3.75

Total County Mills 22.5

Total Taxes Discounted $ 33,800,000.00
Total Taxes Billed $ 35,632,590.00
2009 County Taxes per $150,000 Current Market Value: $432.00

(I with 5% allowed by law)

2009 Certified! Assessment @ 100% $ 1,583,670,683

General Mills 19.69

[Debt Mills 3.95

lietal Counuy Mills 2.3.64.

etaliaxes biscounted $185,491,129.00
Total Taxes Billed 187, 4445220:00
2009 Counity, llaxes per $4:50,000 Current: Market Value: $454500



'BUTLER COUNTY. PENNSYLVANIA Y oereajzcos
' NQTICE R S UEUETL S oaros meswame

ASSESSMENT . c anf ol PSR
RATIO CHANGE 2009 _ LPTTuBE, SITY BaM 3
~ THIS IS NOT A TAX NOTICE Parcel: . 563-  28-  24-0000
APPEAL ON THIS CHANGE MUST B 0 0a¥s siown L i ._ 108 WOCDY TR
3, - LS 'Dns.:npllnm‘LﬂI'ZU OFF BELDG
: o J.I'.ls WQODY DR
_[MPQFITANT
. REAL ESTATE z
ASSESSMENT 2009 COUNTY RATIC CHANGE
CHANGE FOR )
2009 N MENT CHANGE s
-l 75;]1 15,675 136,763 152,438
MNewiQ 20,900 182,350 203,250 |
- Land . auihig Totat * "

TAXPAYER COFY

Butler County Predetermined Ratio Change

in January 2008 the Butler County Boam of Commissioners appointed a Budget Advisory Committee to review the budgeted annual income
and expenses of ail County departments. This Committee made a number of recommendaticns 1o the Board of Commissicners that they felt
would give the Commissicners mere flexibility to meet the financial needs of the future.

Due to the fact that the County general fund millage cannot exceed 25 mills without Court approval, one recommendation of the Budget
Advisory Committee was 10 change the County's predetermined ratie for real estate taxes from 75% of the 1589 base year market value to
100% of the 1869 base year market value. This was a preferable option to reassessing all Butler County properties, which would cost
approximately $6 to $8 million dollars of taxpayer menies, or $80 lo $80 doilars per property.

How Will the Predetermined Ratic Change Affect Me as a Property Ownar? Your 2008 assessment was based on 75% of 1968 tase
year market value. Starting with the ZUUBtaxyuaf the ratio will change from 75% to 100% of the 1869 base year market value, and your
agsessment will adjust accordingly. However, all Taxing Districts are required by law to reduce their millage r:hlacconﬂngiy 3o the
change in the ratic itself does nol affect the amount of taxes you pay.

The Board of Commissicners, through the 2009 budgelaryprocass is committed to keeping your County reai estate taxes the lowest in the
regien.

NOTICE
The law makes it possibie for any taxpayer who fesis aggrieved by an asssssment o appeal to the Board of Appasis, Th it you wish 1o
appaal from this assessmant, you must fila with this Board, within 30 days from data of this natice, a statament in wrinting of such intention 1o appeal
designating tha azzassmant by which you feel aggrieved and the address to which notice ro appaar for hearing shall be mailed. If the assussment
waluation of yeur property is satisfactory, no action need be taken.

In zempllance with en gct of May 21, 1943, PL 571, ag amended, you are hareby notfled that the essessment valuaton of progamy in your nama as dascribed
abova hes beern changed.

Shouid you desire to appeai the revised assessment, a "Notice, of Imtention to Appeal' form may be obtained at the Assessment Office, Court House,
Butler, Pennsylvania. No person may legally appeal from any aswnun: m any year unless he shall first have filed the statement of intention to appeai.
mer shall any person be permitted te appeal an ot n such & if led, your iz open; it may be raised.
lowered ar may remain tha sama.

BOARD OF ASSESSMENT APFEALS

IMPORTANT NOTICE TO ALL MOBILE HOME OWNERS
DEAR TAXPAYER: As per State Law this is your weitten notification that it is illegal to atrampt 1@ mave a mobile home or houss trailer from the territorial limits
of aaxing diswict withoun tirst having received a "MOBILE HOME REMOWVAL PERMIT' frgm the lecal tax callector. Failure to do 5o may result in prosecution and
conviction of a summary offenss.

IP.5. S453.617a paragraph d]




